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Findings in XNPT’s XP’279 Study in Parkinson’s Disease Highlights Dipraglurant’s
Potential Positioning; Maintaining BUY Rating and Price Target of CHF 17.00 ($18.40).

INVESTMENT RATING BUY
Prior Rating

Price Target CHF17.00
Prior Target

Price (intraday) CHF 5.90
52 Week Range  CHF5.00 — CHF11.95
Shares Outstanding 7.8 MM
Market Capitalization CHF 46.0 MM
Cash (June 30, 2011) CHF 50.2 MM

FISCAL YEAR END December

REVENUES (CHF MM’S):
Current Prior

2012E CHF 6.0
2011E CHF 6.2
2010A CHF 4.0

EPS:

Current Prior P/E
2012E (CHF 3.20) NA
2011E  (CHF 4.39) NA
2010A  (CHF5.69) NA

SEMESTER EPS:

Current Prior

20011E
JuneA  (CHF 2.07)
Dec (CHF 2.32)

20012E
June (CHF 1.69)
Dec (CHF 1.51)

JUAN SANCHEZ, M.D.
212.891.5203

jsanchez@ladenburg.com

Highlights

Earlier this week, Xenoport (Nasdag: XNPT, $4.60, Neutral) reported results from a Phase 2
clinical study of XP'279 (L-doba/carbidopa) in patients with advanced Parkinson’s Disease
(PD).

The study compared Sinemet against XP’279 and comprised of two phases. The trial
enrolled patients on a stable regimen of Sinemet (dosed 4 to 5 times a day).

In the open label phase, doses of Sinemet were optimized (while maintaining the 4-5 times a
day dose frequency). At the end of the open-label phase, patients on Sinemet had a mean
daily “off time” reduction vs. baseline of 2.0 hours for Sinemet (vs. 3.4 hours for XP'279).

Thereafter, patients were enrolled in a double blind randomized phase (at optimized doses).
At the end of the double blind phase, patients on Sinemet had a mean daily “off time”
reduction vs. baseline of 2.6 hours (vs. 2.9 hours for XP’'279). The baseline mean daily “off
time” was 6.4 hours.

Importantly, the report indicates the incidence of new or worsening dyskinesias during the
double-blind phase trial was 11% for Sinemet and 13% for XP’ 279.

How does this apply to diplaglurant? We believe the Xenoport data indicates optimization
of L-dopa dosing results in clinical meaningful improvements. However, in clinical practice,
there is certain level of reluctance in starting L-dopa early in the disease and in maximizing
L-dopa doses. The fear of levadopa-induced dyskinesias (LID) is an important factor
contributing to this behavior. However, it is believed the initiation of L-dopa early in the
disease and optimal dosing may have a favorable effect in long-term outcomes.

We believe the data highlights the potential utility of diplaglurant in maximizing the utility of
L-dopa. The value proposition of diplaglurant extends beyond its first potential indication: the
treatment/prevention of acute episodes of dyskinesia which occur upon L-dopa dosing. We
believe diplaglurant could enable: 1) initiation of L-dopa earlier in PD; 2) the use of higher
doses of L-dopa without triggering/worsening dyskinesia, 3) the use of L-dopa while delaying
or reducing the need for dopamine agonists and MAO inhibitors; 4) the lengthening of time a
PD patient can be treated with L-dopa before deep brain stimulation becomes the only
alternative. In other words, the patient population which could benefit from diplaglurant
includes patients with early disease, moderate disease and advanced disease. In addition,
diplaglurant has the potential of treating anxiety and depression symptoms highly prevalent
in PD patients.

We look forward for top-line data from the ongoing diplaglurant Phase 2 study in LID in
1H2012.

Disclosures and Analyst Certifications can be found in Appendix A.
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Table 1: Bi-Annual Financial Model (in CHF MM, except per share amounts)

2009A 1H 2H 2010A 1H 2HE] 2011E 1HE 2HE] 2012E
Revenues
Collaboration Fees & Research Funding 4,503 2,700 1,300 4,000 2,721 3,500 6,221 3,000 3,000 6,000
Other 452
Total Revenues 4,503 2,700 1,300 4,000 3,173 3,500 6,221 3,000 3,000 6,000
R&D 39,961 16,700 14,479 31,165 14,558 16,300 30,858 13,200 12,000 25,200
G&A 7,596 3,300 3,144 6,433 3,299 3,650 6,949 3,150 3,100 6,250
Extraordinary Expenses 1,750 1,750
Operating Expenses 47,557 20,000 17,623 37,598 17,857 21,700 39,557 16,350 15,100 31,450
Operating Income/Loss (43,054) (17,300) (16,323) (33,598) (14,684) (18,200) (33,336) (13,350) (12,100) (25,450)
Other Income 362 - (60) 47) (143) 10 (133) 12 5 17
Pretax Income (42,692) (17,300) (16,383) (33,645) (14,827) (18,190) (33,469) (13,338)  (12,095)]  (25,433)
Income tax paid/(benefit) - - - - - - - - - -
Net Income/ (Loss) (42,692) (17,300) (16,383) (33,645) (14,827) (18,190) (33,469) (13,338) (12,095)| (25,433)
Earnings/ (Loss) Per Share (7.44) (3.01) (2.68) (5.69) (2.07) (2.32) (4.39) (1.69) (1.51) (3.20)
Shares Outstanding (MM)* 5,738 5,748 6,113 5,913 7,163 7,836 7,623 7,900 8,000 7,950

Source: Corporate reports and Ladenburg Thalmann estimates.

Addex reports on a bi-annual basis

Note: 2011 Quarterly Estimates do not add to 2011 yearly estimates due to changes in share count

Ladenburg Thalmann & Co. |
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APPENDIX A: IMPORTANT RESEARCH DISCLOSURES

ANALYST CERTIFICATION

I, Juan Sanchez attest that the views expressed in this research report accurately reflect my personal views about the subject
security and issuer. Furthermore, no part of my compensation was, is, or will be directly or indirectly related to the specific
recommendation or views expressed in this research report.

The research analyst(s) primarily responsible for the preparation of this research report have received compensation based upon
various factors, including the firm’s total revenues, a portion of which is generated by investment banking activities.

COMPANY BACKGROUND

ADXN is a biopharmaceutical company primarily focused on the discovery and development of allosteric modulator small molecules.
ADXN has two products in Phase 2 clinical development: ADX48621 for levadopa induced dyskinesia (PD-LID) and ASX71149 for
schizophrenia.

VALUATION METHODOLOGY

We use a risk-adjusted sum-of-the-parts analysis to value ADXN. We value Dipraglurant (IR+ER) for PD-LID at $6.56 per share,
Dipraglurant for dystonia+other indications (excluding GERD) at $0.93 per share and ADX71149 at $4.28 per share. We also
incorporate cash at year end 2011 at $1.90 per share and ADXN'’s platform technology and proprietary preclinical programs at $1.90
per share.

RISKS

Clinical Risk: ADX48621 (dipraglurant) and ADX71149 are currently in early development (Phase I/Phase lla). There are many
risks inherent in clinical development, especially for programs in early stage development, including failure to demonstrate efficacy or
the potential of negative safety signals. Additionally, clinical trial design is important to satisfy regulator requirements. As with all
new drug candidates, there is a risk clinical programs may fail clinical trials or fail to secure regulatory approval.

Regulatory Risk. Assuming positive clinical results, there is the potential manufacturing, clinical trial quality control deficiencies,
safety issues or others issues may arise which could preclude regulatory approval.

Commercial Risk: The market for CNS drugs has many competitors and should clinical trials fail to demonstrate a competitive
advantage compared to existing therapies, the commercial profile of drugs may fail to be competitive which could handicap the
market potential of a new entrant.

Reimbursement Risk: ADX48621 (dipraglurant) and ADX71149 may be unable to obtain favorable formulary placement by third
party payers which could limit initial uptake and patient use.

Partner Risk: ADXN may fail to secure a commercial partner for ADX71149 or other pipeline assets or fail to obtain favorable
partnership terms. Additionally, it is unclear how much control ADXN has over each partnered asset and timing and development
progress of each partnered asset could be dependent upon partner efforts.

Financial Risk: ADXN has CHF 63.8 million in cash (as of June 2011) and operating needs over the next 2 years, in our estimates,
surpass $65 million. For this reason, we incorporate future dilution in our model. We believe the partnering of pipeline assets could
bring additional funds to ADXN.

Additional Risks. Investors should refer to ADXN's financial regulatory filings for further detail on risks associated with an
investment in ADXN

STOCK RATING DEFINITIONS

Buy: The stock’s return is expected to exceed 12.5% over the next twelve months.
Neutral: The stock’s return is expected to be plus or minus 12.5% over the next twelve months.
Sell: The stock’s return is expected to be negative 12.5% or more over the next twelve months.

Investment Ratings are determined by the ranges described above at the time of initiation of coverage, a change in risk, or a change
in target price. At other times, the expected returns may fall outside of these ranges because of price movement and/or volatility.
Such interim deviations from specified ranges will be permitted but will become subject to review.

RATINGS DISPERSION AND BANKING RELATIONSHIPS (as of 11/30/11)

Buy 76% (30% are banking clients)
Neutral 24% (11% are banking clients)
Sell 0%  ( 0% are banking clients)

BIOTECHNOLOGY & HEALTHCARE SECTOR STOCKS UNDER AUTHOR ANALYST COVERAGE (“The Universe”)

Addex Pharmaceuticals (ADXN), AMAG Pharmaceuticals (AMAG), Cadence Pharmaceuticals (CADX), Chelsea Therapeutics
(CHTP), Corcept Therapeutics Inc. (CORT), Ironwood Pharmaceuticals (IRWD), Micromet Inc. (MITI), NeurogesX (NGSX),
NeuroMetrix Inc. (NURO), Optimer Pharmaceuticals (OPTR), pSivida (PSDV), Raptor Pharmaceutical Corp. (RPTP), Questcor

Ladenburg Thalmann & Co. Inc.
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Pharmaceuticals, Inc. (QCOR), Targacept Inc. (TRGT), Trius Therapeutics (TSRX), Valeant Pharmaceuticals (VRX), XenoPort, Inc.
(XNPT) and Harris & Harris Group, Inc. (TINY).

COMPANY SPECIFIC DISCLOSURES

Ladenburg Thalmann & Co. Inc. makes a market in all of the stocks listed in The Universe except for Harris & Harris Group (TINY),
Valeant Pharmaceuticals (VRX) and Addex Pharmaceuticals (ADXN). Ladenburg Thalmann & Co. Inc. had an investment banking
relationship with pSivida Corp. (PSDV), Corcept Therapeutics (CORT), Chelsea Therapeutics (CHTP), Targacept Inc. (TRGT), Trius
Therapeutics (TSRX),Neurogesx, Inc. (NGSX) and Raptor Phamaceuticals Corp (RPTP) in the last 12 months. Ladenburg Thalmann
& Co. Inc. received compensation for Investment Banking services from pSivida Corp (PSDV), Corcept Therapeutics (CORT),
Chelsea Therapeutics (CHTP), Trius Therapeutics (TSRX), Neurogesx, Inc. (NGSX) and Raptor Pharmaceuticals Corp (RPTP) in
the last 12 months. Ladenburg Thalmann & Co. Inc. acted as Co-manager in a public securities offering for CHTP and TRGT. In
addition, in the last 12 months, Ladenburg Thalmann & Co. Inc. had an investment banking relationship (selling group member in
securities offering) with Cadence Pharmaceuticals (CADX) and received investment banking compensation related to that offering.
Ladenburg Thalmann & Co. Inc. acted as a co-placement agent in securities offerings (registered direct) with pSivida Corp. (PSDV)
and Trius Therapeutics (TSRX) (Co Placement Agent in PIPE) in the last 12 months, acted as a co-manager in a securities offering
for Corcept Therapeutics (CORT) and acted in a advisory capacity for Neurogesx, Inc. (NGSX) and Raptor Pharmaceuticals Corp.
(RPTP) in the last 12 months. Ladenburg Thalmann & Co. Inc. expects to receive or intends to seek compensation for investment
banking services in the next 3 months for all companies listed in The Universe. Neither the Analyst, nor members of the Analyst's
household own any securities issued by any company included in The Universe. An employee of Ladenburg Thalmann & Co. Inc.
beneficially owns 1% or more of any class of common equity securities of Raptor Pharmaceuticals Corp. (not including warrants to
purchase additional shares of the subject company).

GENERAL DISCLAIMERS

Information and opinions presented in this report have been obtained or derived from sources believed by Ladenburg Thalmann &
Co. Inc. to be reliable. The opinions, estimates and projections contained in this report are those of Ladenburg Thalmann as of the
date of this report and are subject to change without notice.

Ladenburg Thalmann & Co. Inc. accepts no liability for loss arising from the use of the material presented in this report, except that
this exclusion of liability does not apply to the extent that such liability arises under specific statutes or regulations applicable to
Ladenburg Thalmann & Co. Inc. This report is not to be relied upon in substitution for the exercise of independent judgment.
Ladenburg Thalmann & Co. Inc. may have issued, and may in the future issue, other reports that are inconsistent with, and reach
different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and
analytical methods of the analysts who prepared them and Ladenburg Thalmann & Co. Inc. is under no obligation to ensure that
such other reports are brought to the attention of any recipient of this report.

Risks related to International trading and direct investments in foreign markets, include but are not limited to, foreign exchange risk,
increase volatility as compared to the U.S. markets, political, economic and social events that may influence foreign markets or affect
the prices of foreign securities, lack of liquidity. Foreign markets may have lower trading volumes and fewer listed companies,
shorter trading hours and restrictions on the types of securities that foreign investors may buy and sell, and there may be less access
to information about foreign companies. Differences in trading days and hours can also create operational issues and complicate
clearance and settlement. Foreign companies may have multiple classes of securities, including “foreign” and “local” shares.
Inadequate understanding of a foreign company’s capital structure can result in a purchase of the wrong securities. Margin lending
on foreign securities may result in greater risk than U.S. securities. Different interest rates and margin requirements may apply to
margin extended in foreign securities Under certain market conditions; it may be difficult or impossible to liquidate a position. This
can occur, for example when a currency is deregulated or fixed trading bands are widened.

Some companies that Ladenburg Thalmann & Co. Inc. follows are emerging growth companies whose securities typically involve a
higher degree of risk and more volatility than the securities of more established companies. The securities discussed in Ladenburg
Thalmann & Co. Inc. research reports may not be suitable for some investors. Investors must make their own determination as to the
appropriateness of an investment in any securities referred to herein, based on their specific investment objectives, financial status
and risk tolerance.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty,
express or implied, is made regarding future performance. The price, value of and income from any of the securities mentioned in
this report can fall as well as rise. The value of securities is subject to exchange rate fluctuation that may have a positive or adverse
effect on the price or income of such securities. Investors in securities such as ADRs, the values of which are influenced by currency
volatility, effectively assume this risk. Securities recommended, offered or sold by Ladenburg Thalmann & Co. Inc. (1) are not
insured by the Federal Deposit Insurance Company; (2) are not deposits or other obligations of any insured depository institution;
and (3) are subject to investment risks, including the possible loss of some or all of principal invested. Indeed, in the case of some
investments, the potential losses may exceed the amount of initial investment and, in such circumstances; you may be required to
pay more money to support these losses.

The information and material presented in this report are provided to you for information purposes only and are not to be used or
considered as an offer or the solicitation of an offer to sell or to buy any securities mentioned herein. This publication is confidential
for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or disclosed to another
party, without the prior written consent of Ladenburg Thalmann & Co. Inc.

Member: NYSE, NYSE Amex, FINRA, all other principal exchanges and SIPC
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